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GENEVA FOR PHELAN 

E.O.l 1652: NA 
TAGS: ETRD EG 

SUBJ: US-EGYPT TEXTILE NEGOTIATIONS 

FOLLOWING IS TEXT OF MOU INITIALED BY US AND EGYPTIAN 
DELS EVENING OF NOVEMBER 3, 1977: 

BEGIN TEXT: 

EXCELLENCY: I HAVE THE HONOR TO REFER TO THE ARRANGEMENT REGARDING 
INTERNATIONAL TRADE IN TEXTILES DONE AT GENEVA ON DECEMBER 
20, 1973, HEREINAFTER REFERRED TO AS THE ARRANGEMENT. I 
ALSO REFER TO RECENT DISCUSSIONS BETWEEN REPRESENTATIVES 
OF OUR TWO GOVERNMENTS CONCERNING EXPORTS TO TEXTILES AND 
TEXTILE PRODUCTS FROM THE ARAB REPUBLIC OF EGYPT TO THE UNITED 
STATES OF AMERICA. AS A RESULT OF THESE DISCUSSIONS AND IN 
CONFORMITY WITH THE ARRANGEMENT, BOTH GOVERNMENTS AGREE THAT 
THE AGREEMENT RELATING TO TRADE IN COTTON TEXTILES AND COTTON 
TEXTILE PRODUCTS BETWEEN THE ARAB REPUBLIC OF EGYPT AND THE 
UNITED STATES OF AMERICA IFFECTIVE JANUARY 1, 1975 IS HEREBY 
REPLACED AND SUPERSEDED, EFFECTIVE JANUARY 1, 1978 BY THE 
FOLLOWING AGREEMENT. 
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1 . THE TERM OF THIS AGREEMENT SHALL BE FOR A TWO-YEAR 
PERIOD BEGINNING JANUARY 1, 1978, AND THEREAFTER SHALL BE 
EXTENDED ON A CALENDAR YEAR BASIS AUTOMATICALLY UNLESS EITHER 
GOVERNMENT GIVES 90 DAYS NOTICE TO THE OTHER GOVERNMENT IN 
WRITING THAT THE AGREEMENT BE TERMINATED AT THE END OF A 
CALENDAR YEAR. 
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2. THE TWO GOVERNMENTS SHALL GIVE DUE CONSIDERATION TO 
THE NEED AS SET FORTH IN THE ARRANGEMENT, TO PROVIDE FOR 
BOTH PROGRESSIVE LIBERALIZATION AND ORDERLY DEVELOP- 
MENT OF TRADE. BOTH GOVERNMENTS ALSO RECOGNIZE THAT 
POSSIBLILITIES EXIST FOR INCREASED TRADE AND THAT SUCH 
POSSIBILITIES WILL BE ENHANCED BY THE TERMS OF THIS 
AGREEMENT. IT IS THE INTENTION OF BOTH GOVERNMENTS THAT 
THE HIGHEST DEGREE OF FLEXIBILITY BE MAINTAINED IN TEXTILE 
TRADE SO THAT THE MARKETS OF BOTH COUNTRIES MAY DEVELOP 
FAVORABLY AND THAT THE POTENTIAL OF EACH BE FULLY REALIZED. 

THIS IN TURN, IT IS ANTICIPATED WILL CONTRIBUTE TO THE 
CONTINUED STRENGTHENING OF ECONOMIC TIES BETWEEN THE TWO 
COUNTRIES. 

3. ACCORDINGLY THE TWO GOVERNMENTS, IN ORDER TO PROVIDE 
FOR A MORE BENEFICIAL APPROACH AND TO AVOID PLACING THE ARAB 
REPUBLIC OF EGYPT AT A DISADVANTAGE OR IN AN INEGQITABLE 
POSITION WITH RESPECT TO ITS TRADE, AGREE TO THE FOLLOWING: 

(I) IN THE EVENT THAT THE GOVERNMENT OF UNITED STATES 
CONSIDERS IMPORTS IN ANY CATEGORY OR CATEGORIES OF TEXTILES 
PRODUCTS FROM THE ARAB RUPUBLIC OF EGYPT TO BE CAUSING MARKET 
PROBLEMS IN THE UNITED STATES, THE GOVERNMENT OF THE 

UNITED STATES MAY REQUEST CONSULTATIONS WITH THE GOVERNMENT 
OF THE ARAB REPUBLIC OF EGYPT WITH A VIEW TO AVOIDING MARKET 
DISRUPTION, AND MAY REQUEST THE GOVERNMENT OF THE ARAB REPUBLIC 
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OF EGYPT TO RESTRAIN EXPORTS IN THAT CATEGORY OR CATEGORIES 
TO THE LEVEL INDICATED BY THE UNITED STATES. 

(II) THE GOVERNMENT OF THE ARAB REPUBLIC OF EGYPT AGREES 
TO CONSULT WITH THE GOVERNMENT OF THE UNITED SATES ON THE 
CATEGORY OR CATEGORIES IN QUESTION WITHIN 30 DAYS OF RECEIPT 
OF THE REQUEST, SAID REQUEST TO BE ACCOMPANIED BY INFORMATION 
ON WHICH THE REQUEST IS BASED. BOTH GOVERNMENTS AGREE TO 
MAKE EVERY EFFORT TO REACH A MUTUALLY SATISFACTORY RESOLUTION 
OF THE ISSUES WITHIN 60 DAYS, UNLESS THIS PERIOD IS EXTENDED 

BY MUTUAL AGREEMENT. 

(III) UNTIL SUCH A TIME AS A MUTUALLY SATISFACTORY SOLUTION 
HAS BEEN REACHED, OR IN THE ABSENCE OF SUCH SOLUTION UNTIL THE 
END OF THE CALENDAR YEAR, THE ARAB REPUBLIC OF EGYPT WILL 
LIMIT EXPORTS OF THE PRODUCT OR PRODUCTS IN QUESTION TO THE 
UNITED STATES MARKET AS INDICATED BY THE GOVERNMENT OF THE 
UNITED STATES, AND THE GOVERNMENT OF THE UNITED STATES MAY 
DECLINE TO ENTER IMPORTS OF ARAB REPUBLIC OF EGYPT ORIGIN 
TEXTILES OR TEXTILE PRODUCTS IN EXCESS OF THE AMOUNT INDICATED 
FOR SUCH CATEGORY OR CATEGORIES. 

(IV) FOR THE PURPOSE OF ESTABLISHING ANY LEVEL OF 
RESTRAINT FOR SUCH LIMITATION OF EXPORTS BY THE ARAB REPUBLIC 
OF EGYPT,THE GOVERNMENT OF THE UNITED STATES SHALL TAKE INTO 
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CONSIDERATION ALL ELEMENTS OF BOTH THE HISTORY OF TEXTILE 
TRADE BETWEEN THE ARAB REPUBLIC OF EGYPT AND THE UNITED STATES 
AND THE PREVIOUS PERMISSIBLE LEVELS OF THE ARAB REPUBLIC 
OF EGYPT AS COMPARED WITH OTHER SUPPLIERS OF LIKE TEXTILES 
AND TEXTILE PRODUCTS, AND IF APPROPRIATE, TO THE ARAB REPUBLIC 
OF EGYPT'S POSITION AS A POTENTIAL NEW ENTRANT IN RESPECT TO 
CERTAIN TEXTILES AND TEXTILE PRODUCTS. TO THE EXTENT POSSIBLE, 
THE GOVERNMENT OF THE UNITED STATES WILL RECOGNIZE THE NEED 
TO AVOID UNDUE HARDSHIP TO THE COMMERCIAL PARTICIPANTS IN 
THE TRADE INVOLVED. 

(V) IT IS FURTHER AGREED THAT THE CONSULTATIONS EN- 
VISIONED ABOVE WILL BE RESORTED TO SPARINGLY, AND THAT SUCH 
CONSULTAIONS WILL BE CONDUCTED IN A MANNER CONSISTENT WITH 
THE PRINCIPLES AND OBJECTIVES OF THE ARRANGEMENT. END TEXT. 
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